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DIRECTOR'S REVIEW

On behalf of Board of Directors, we feel pleasure in prazenting the un-audited financal results of your
Company forthe 1% guarter ended Seplamber 30, 2004,

Production and sales The producton and sales data for the 17 quarter is a5 undar:

2004 2003
Tonnes Tonnes
Production
« Clinkr 135,795 134,171
« Cimen 141 597 137 057
Cement dispatches
| -Local 199,514 101,584
|- Export 18,040 33,556
Total 137,554 135,140
Capacity utilizathon (%age] L
+ Glinker 1008 9.4
« Cmant [T 6.7

Diperating Results - The operating rasults for the 17 quarter are as under

2004 2003

Rupess Rupees
|i'h‘t!ﬂlm | 405,288,051 | 335270, 758 |
Pre-ia proft 138,512.978 26,285,380
Tanaban {4, 125, 584) [31,51.697)
Afbar tax profit B0 486,982 4,774,761
[ Eamings per share | o | 157 |

The increasa in export prcas of cement i Alghanistan and stable local prices were the key faciors of the
Ircreased profitabity during the quarier under review.

Export The Company could not take advantage of growing demand of cament from Aghanssan due 1o its
liraed prodincion capacity. The expors bo Alghanistan droppedto 18,040 Tornes in the curmint quasder rom
33 556 Torines in comesponding quarter last yaar representing a decreaseof 45%

Dabt Obligations: The Company is curmant with 15 debi obligations.

Fulure proapects In the fight of present healthy macro-soonomic factars, robust achvity in the housing
secior, prospects of continued expons 1o Afghanistan and govemmant's ambiticus plans to develop and
construct waber reserveirs and dams, (he managament kanesess B conlnuous healthy growth in the demand
of caiment.

Significant plans and decisions:
E White cement project - Civil works and arection for the new While Cement Plant are neanng
completion. Inshalkah the Bant will goin peoduction during 17 guarterof 2005,

Mew grey cement line Megotations for suppty of plant and machinery for the new grey cement ling
with & chinker capacity of 6,000 TPD s in Snal steges, wheneas the financing armangaments of the
progect @ also being finalized,

Managemant employees’ relations Relabons batween management and employess. have been
cordial and mutually supporiee.

For and on bahatfof the Board

2N o2

Lahore: October 27, 2004 ALZAT MANSO0R SHEIKH
CHIEF EXECUTIVE

———es———— Kohat Cement Company Limited ———e.



&

Jeme —

BALANCE SHEET AS AT SEPTEMBER 30, 2004 (UN-AUDITED)

Un-audited Ausdited
September 30, 2004 June 30, 2004
Kote (Rispees) (Rupeas]
LIABILITIES
Share Capétal and Reserves
Authorized Share Capital
50,000,000 ordinary shares of Rs. 10 sach 500,000,000 500,000,000
Issued, subscribed and paid up share capial
32,900,001 ordinary shares of Re, 10 aach 329,000,010 320,000,010
Raspries 126,620,033 326,620,033
Unapreopriated peofit 130,097 933 39.610.957
TA5 717 982 BG6 231 000
LONG TERM LOANS - SECURED 113,348 330 133,048 330
LIABILITIES AGAINST ASSETS
SUBJECT TO FINANCE LEASE 51,305 8TT 56,282,172
LONG TERM SECURITY DEPOSITS 1,746 056 1,846,056
DEFERRED LIABILITIES
Deterred taation 102,434,395 100,558,385
Staff benefits - sarned leaves 5,130,809 5,001,164
107,585, 254 105,589,550
CURRENT LIABILITIES
Current poriion of long iem loans - secuned 53,800,000 41,300,000
Curreni portion of liabilities against assets 28,245,267 26,940 945
subject o fnance lease
Short tarm bomowings - sacured 15,574,858 58,477 626
Craditors, accrued and other Eabilities 153,368,275 154,733,235
Provision lor taxakon 174,576,983 149,046,548
Devdend payable _ 450,402 452,547

436,415,885 430,858,802
CONTINGENCIES AND COMMITMENTS § ;

1486069 224 1,422 357 018

ASSETS
FIXED CAPITAL EXPENDITURE
Operating fixed assets 598,848,363 603,032,810
Capital work-in-progress 205,377 464 178,165 534
Sinres and spares held for capital expenditure 131,179,069 124 267150
935,404, 5696 905,465 454

LONG TERM LOANS AND ADVANCES 4,084,007 2,943,180
LONG TERM DEPOSITS 18,151,530 14,952,130
STAFF RETIREMENT BENEFITS 1,087,189 1,097,189
CURRENT ASSETS 1
Stores, sparas and Ioose lools 92,249,345 87,617,242
Stock in trade 25,103, 427 15,100,336
Trade debtors 27,710,325 25,966,209
Advances, deposis. prepaymenis

and other receivables 245,142 915 201,651,665
Casgh and bank balances 136,055,130 158,096,514

530,351,202 498,495 026
1,486,009 224 1,422,857 019

The annexed notes form an infegral part of these financial slatements.

L% ol =%
CHIEF EXECUTIVE DIRECTOR
——mm— Nnhat Cement Company Limired e
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PROFIT AND LOSS AGCOUNT {UN-AUDITED)
FOR THE QUARTER ENDED SEFTEMBER 30, 2004

2004 003
[Rupses] {Faipies)
Sales 405,286, 051 339,270,763
Cost of goods sold 242,778,364 218,330,909
GROSS PROFIT 162,507 BET 120,839 8580
Admirisirative and general axpenses 5,297 B0 712014
Salling expenses 3,022 658 2 550,789
11,320,259 B.670,903
OPERATING PROFIT 151,187 428 111,288,957
Ofher income 1,526 430 115,264
153,113,858 111,384 221
Financial charges 6,716,895 8,133,508
146,308,963 103,250,713
Contribution towards.
- workers' profit participation fund 7,343,583 5,167,014
= workars' welfare fund 2,540 404 1,797 318
564,
PROFIT BEFORE TAXATION 136,51 56,286 380
Taxation 46,025,994 31,511 617
PROFIT AFTER TAXATION 90,466,982 B4, 774, T8
Unappropriated profit - brought forward 39,610,957 10,153 710
Unappropriated profit - carried
Tobaince sho 11— X1
Earnings per share 275 147

The annexed notes form an intagral part of Bwse financial stelements,

CHIEF EXECUTIVE MRECTOR
—_———————— Kabva! Cemend Company Limited ————
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CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2004

CASH FLOWS FROM DPERATING ACTIVITIES
Profit before taxation
Adpstmens for non cash charges and others
Depreciation on operaling fised assals
Reversal of depreciation on quarry aguipment
Pravizaon lor eamed leave
Profitimark-up on bank deposils.
Financial charpes

Effect on cash flows due bo working capital changes:
[Incredse \hecrease in stores, spares and loase lools
Incraasa in siock in trade
Increase in rade deblors
Increase in advances, deposils, prapayments
and othes recehables
Incroass in creditors, actruals and other lRbifties

Cash ganerated from operations

Fnancial charges paid

Incame tax pakdideducted al source

Eamed Meave pad

Mat decrease in lang tam loans and advances
et decrease in kng tarm security deposits
Nt cash inflow from aperating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Ficeg capital axpanditure
" 77 o aasels
Profit on pank ceposis
Net Increase in long tarm deposits
Het cash outflow from investing activities

CASH FLOWS FROM FINAMCING ACTIVITIES
Fepayment of finznce kaase Habilities
Rapaymant of fong term finance
Dividend paid

et cash autflow from financing activities

HET IMCREASE [N CASH AND CASH EQUIVALENTS

CASH AND GASH EQUIVALENTS - at the
beginning of the periad

GASH AND CASH EQUIVALENTS - at the end
of the period

2004 2003
{Rupees) {Rupees)
136,512,978 55,206,360
15,404,268 16,486,802
(1,296,000} :
180,518 T2
{323,258) [a2.374)
E.T16,895 £, 133,508
20,662 423 24 B20),063
157,175,390 120,905 443
(4,832,103} 21,580,308
(10,683,081) (1,626,723)
{1.724,056) 8,433,309
(59, 918,021) (18,159,751
2137957 35,874,180
(74,229,324 30,034, 702
BZ.846,075 150,541 145
(6,619,812 (8,078,835
{E,992,181) 139,573, 785)
(50,783} {105,453}
255,387 3080353
(106,000 {42.500)
69,510,686 121.831,124
(44,653,670 {10,671,085)
50,000 g
GEE437 619,301
{1, 196,800 {220,700}
{45,177.033) {10,272 464)
{6,681,174) {6467 T2
(T.200,000 :
{2,145) {4,547, T18)
{13,883,319) (11,115,420
10,458,344 00 443240
104,621 888 TN
120,080,232 BETOV.Z2H

The annexed nobes [om an integral part of fese fnanceal statements.

bl

CHIEF EXECUTIVE
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DIRECTOR

—————me Kohot Cement Company Limited ——me—e————————




STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2004

[Rupses
Raseran bar Linapprope:
Share Share Gansril
Farticulary lwpm of aled Totsl
Capial Pramiem Restron Profi
T TR M0 BRI SESEET]  TOOO0O0  10ASLTI0  SO4.STAT4A
Peolit dor P quarier ended
Gaptamber 30, 203 . . . . BTTETEY B4 TSN
Halande as ot
Sapiomsbar 33, 3003 19,300,040 | se e [ 1eeReEETe | T0oennm | TaR Ll
Bakanoe g8 Juse 3 004 AZM000.000  EQAMIEE FB4 EDOD0S  TOO0GC0D  HBILEST 8NS5 1000
Pealit for e guaater
andinl Saplarber 3, 2004 . - - - SOAEASEY 00458 B2
Eusbyecn % o N
Saphambar 3], 2004 lﬁﬁﬂlﬂ I .10 020 | RS0 TODMIDNG | THAT R | TES 71188

Tr s sotes: bomm animegral pad of Mese fmancal snements
CHIEF EXECUTIVE DRECTOR

NOTES TO THE ACCOUNTS (UN-AUDITED)
FOR THE QUARTER ENDED SEFTEMBER 30, 2004

1 - THE COMPANY AND ITS OFERATIONS

The company & & Public Liméed Compary scorporaed in Palistan under the Companies Act, 1913 {now
Comparees Onfinancs, 1984| and is sind on all Sinck Exchanges of Pakistan The company is engaged in the
production and sale of Grey cement

2- STATEMENTOF COMPLIANCE
These Bsancai statemants have been prapared in Bccordance with the requirements of Inbernabional Atcouniing
Standard, MAS-34 rtenm Financia® Reporting”. These francal statements ane unvaudited and are being
submittedd 10 shanehilders in complunos with the requinsmants of Section 245 of the Companes Ordinance, 1084

3 STATEMENT OF COMSISTENCY INACCOUNTING POLICIES

The accountng polices adopled for the preparation ol Bess aocounts am e sare a5 thoss applied in
peaparation of acoounts for e precading Rnancisl year endad June 30, 204,

4- Provision lor txation s &s8mated oty and final Babiity wil be determinedon the basis of annual results,
5. CONTINGENCIES AND COMMITMENTS
51- Contingencies
Thereis i gncantchange e contingn s of e compary ince the st vl blance st

Un-audited, Rundibed,
51- Commitments in respect of: Saptamber 30, 2004 June 3, 2004
|Bupsas) (Russbas)
Confimeed Lifters of Cred for
#) Capial sxpenditune. 12,833,811 2,231 B
b Purchess of siores 48, D44 810 36,788,378

G- DATE OF AUTHORIZATION

Theesa un-suddsd firsl quater condedsad hinancial stasemants wism authonzad fof sssus by i Board of Dinechors
of the Compasy on Saptambes 27 2004,

GHIEF EXECUTIVE DIRECTOR
——me——— Kohof Cement Company Limited
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