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Kehat Cement Company Limited.

Directors’ Review

Yol Derectons tke pleasure in prezentng the un-audred francal statermen|s of the Company for the
15t guarier encedon JOth Septernber, 2006 of the cument financaal year

Production and sales - The producton and sales data for the 158 quarter is.as undar

2008 2003
Production Tons Tans
[~ Clinker
Griey Cemant 131,990 126,580
White: Cemani E,385 3
- Cement
Grey Cement 143,558 137.578
Grey Cement 5410 -
c Di
- Gay Cement” 148,201 198 048
- White Cemant 4,554 .
= Total 152855 138,048
* Includes in houss consumption of 8025 kons [2005: NIL)

Operating Results - The operatng resulls for the Tst guarier afe as undar:

2006 2005
Rupees ‘000"

[ Med sabes revenue | So23e6 | Saa1 |
Profil bedore Lacaton 157 666 244122
Taxaton [31,626) 128,906}
Profil aftes faxaton 126,079 215216
Eamings per share 1.36 251

Cagracty utlization of grey cement (Cinker] has been 9% compared fo %% as companed &
comesponding penod. Capaicity uliization of white cemen! plart has bean 25%. the under utzaton of
whiler cement capacity is dus 10 $e low manked demand. The decreass in cement prioss was e key
Factor for Mhie deireass in nel sales revenus and resultant decrease in profitabily duning the quarne
LRt

Export - Duning the quaner undel neview, the Company exporied 48, 283 fors of grey cement and 662
forrs of white cemend,

Debt obligation- The Company ks cment wihits dobd nhigations

Future prospects - In the light of present healthy macro-econermic bactors and development in me
Pecnsginyg sectar and giverdnl's ambibous plang. i develop and consinat waler resenorg 3
darmes. the management fonesees T sustaned growsh of cement secior,

New Groy Coment Line 6,700 TPD - The consiruchion of new grey cement lne 6700 TPD clircer
‘capacity within thi present premeses al Kohal ks progressing according 10 schedules. The civil work 5 3t
full gwang and major pan of machinesy has amved af sile. Inghallzh, B new grey cement line wi
comimence production in July, 2007

Manzgemont-employees relations - Relations betwesn management and employees have been
cordial and misualy supportive.

For and an bedhalf of the Board

Aizaz Mansoor Shelkh
Lahore: October 20, 2006, Chief Executive



Kohat Cement Company Limited.

Balance Sheet (Un-Audited)
Az al September 30, 2006

[Un-audited) Myrite
Sep 30, Jurse )
2006 2006
Hate Rupees Rupees
SHARE CAPITAL AND RESERVES
Authonsed share capdal 1;&!% 1,500,000, 000
Issud, subscribed and pand up capital 25 312540
Razerves 369,433,561 350,397 805
Unappropriated profit 1.095,2638,615 969,273 248
; TANDIATIE 278 956 ehy
HON CURRENT LIABILITIES
Long barm finances - secured 3
Leabilites agains] assels subject
10 finance lease
Long term security deposits 5451.100
Deforred habililies 161.267 836
1,683,153,990 40657700
CURRENT LIABILITIES
Trade and other payables 03577704 [ 215248060 |
Mark up payabla on secured loans 6,500,450 1.573.686
Short tarm running finanoes - secured 44 635,361 57347 506
Current portian of long term Babilities:
Long term finances 36,948,130 44.148.330
Liabitities against assels subject 1o finance lease 27042 885 34 084 TR
Provision for taxation 40,151,805 | 32.760.357
458 B6S5.605 385,581,723
CONTIMGEMNCIES AND COMMITMENTS 8 - .
4,552.040.311 3,06 110450
KON CURRENT ASSETS
Property, piant and equipment
Dperating fixed assals T 1078020075  1,095.105581
Capital work-in-progress & 2458452474 98426737
15E36ATISE 2073353357
Lang term leans and advances 1,763,974 2585534
Long term deposils _ Aps43an 4565240
153120883 2088 0780
CURRENT ASSETS
Srores, spanes and loose ools 131,209, 636 117 554,905
Sinck n trade 113,245,652 87 BEG 995
Trade debls 27T 057,112 21642078
Advances, deposds, prapayments and
ofher receivables 118,796,082 88589 010
Shoet barm investment - €.600.000
Cash and bank balances | 618,610,366 | | 656856 230
1,008,919 448 a9 182,219
AS520403H  3076.110.450

Thar attached notes 110 11 form an inteqral pan of these accounts

ES

Chief Executive



Kohat Cement Company Limited.
Cash Flow Statement {Un-audited)

For the Quarter ended Seplember 30, 2006

2006 005
Rupees Rupeés
CASH FLOW FROM OPERATING ACTIVITIES
Pt belore taxation 15T BES.540 244121 T1E
Adustments for
Dapreciation on property, plant and equipment ITATIAZE| | 14548276
Profit on sabe of property, ptant and equipment (481, 156) {3a2.301)
Pravision for compenisatisd absenons . 200 B
Profitimark-up on bank depasil {12,556,130) 1558912
Profit on sake of investment (54,945} .
Feranie cos| /a2 8500 605
I8 T008DE 21 928 534
Ciperating profit before working capital changes 197386 446 o6 050 252
{Incsaase [idecrease n cument assels:
Stores. spares and loose fools naEdTIn|| 350 8
Shock in frage (25,375,657} 1039 385
Trate dents (S415633) | 93,587 0039
Advances, geposis, prepayments and ol receiables | (21,895,885)( | (10.987.314)
craate in cument iabdibes:
Trade and other payables BE 32873 20178773
OITHZE  FEISIN
Cash gengrated fram operations 9383474 2U5 BEL AT
Fnance cost paid (20.685.948)  (RE0256T)
Compersated absences paid {325, T00) (389,063
Inconme fax pasd (33,068,636) (35543649
Mat cash mflow from operating activities 165312,190 251024152
CASH FLOW FROM INVESTING ACTIVITIES
Fixisd captal axpandiure {1,486,168 (441 876, 125)
Sare proceeds of properly, plant and eguipment 2,000,000 5 652
Prafit om bank deposits 14,328,643 1,8t 409
Dot in long berm loans and advances 801,660 E2l a7
Increased dacreasa) n long berm sacurnty depasits {1,175,000) 1,748,500
Sale proceeds of shon tem investment 6,890,500 =
Het cash cutflow from investing activities {1,463 522 55T) (436771717
CASH FLOW FROM FIMANCING ACTIVITIES
Proceeds feem long term fnances 1,300,000,000 .
Regayments of kg tem fnances 19, £19, T00,000)
Ripayment of fnance lease habilites {7 [T B4 1200}
Met cash infkewioutfiow] from financing activities 1 2TLEIE 648 (27544 130
NET DECREASE IN CASH AND CASH EQUIVALENTS (25,593, T19) {293,291 655}
CASH AND CASH EQUIVALENTS - at the beginning of the period ~ 530.488,724 236,453 548
CASH AND CASH EQUIVALENTS - at the end of the period 573975005 23152193
Cash and Cash Equivalants Comprises:
Cash and bank balances 18,610,366 57,935 117
Short term running finances (44 BIS 3BT |38 Taz 9240
STISTR005  I3aGEtSd
Trie attached robes 1% 11 form an integral pan of these accounts,
Chief Exscutive ﬁ,/ﬂn”jw




Kohat Cement Company Limited.
Profit and Loss Account (Un-audited

Far the Quarer ended Sopfember 30, 2006

2006 2005
Note Rupees Rupses
Sakes-net 502,366,167 5d8 340,915
Cost of goods sold 307,942,514 268,110,740
Gross profit 194 423,653 280.230.975
Destribulbion cost 4,283,754 | G4TE6E4
Admiristratis and pEneral expenses 9,332,137 | 9.008.E660

13,615,867 12485544

Operating profit 180_807,TB6 267 744 631
(Cher operating expenses 12412454 16639906

168,395,332 251105725
Oiher oparatng noome 14491920 157639
Profit from operations 182,887,252 252622323
Finance cost B[r Mz 8500608
Profit befors taxation 157.665540 244 121718
Prowision for taxabon g MEMWATY  2B.805.135
Profit after taxation 126,039,387 TTSITSSET

L

Eamings per share (basic and diluted) 1.36 .51
Appropnations have been refiecied n e statement of changes @ equity

The attached notes 1 10 11 form an inegral pan of these accounts

Chief Executive Director

Kohat Cement Company Limited.
Statement of Changes in Equity (Un-au
For the Quartar ended Seplember 30 2006

dited)

Shury | Fair Vishor | Genenal
| Premim Reserve Reserve
|

Btaow i Jore 0 008 £51. 500 29 PP lbea . ) (3, 42 12007 1o TR M
roh b T B BT

st W1 WOR JUEDNESEY & A A
Besecs s Sammenr 10 2006 GLEOIN RLIION T 7nomae 6101 AR L2404 e
Fustieis da i S X0 2TOR Crofnr k(R L Ei L] A TOO00D00 RSN IINME 2N

Pactt iy P e raped]
Sttt W1 JO0E TS L2 E5E

st o Saepienter 3. Z000 TEITHE  ITRAIEE TOOON D0 1 DRSIEA E1S ZA1DE1THE
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Chief Executive Director



Kohat Cement Company Limited.

Notes to the Accounts (Un-audited)
Far the Quarter ended Seplember 30, 2006

1. STATUS AND HATURE OF BUSINESS
Thie Company & a Public Limiled Company incorporsted in Patistan under f0 Companses Act 1913
{rocw Companiess Ordinance, 1584) and s bsled on Barachi, Lahore and lslamabad Slock Exchanges,
Thee Cormany & engaged i e producton and sale of corend. The regestered office is slusted at
Rawaiping Rioad, Kehat Palistan.

2. STATEMENWT OF COMPLIANCE
Thirse ureauditied quariedy rantal Slabentsnts have besn prishansd in acoaftercs aith IFtematonal
Accoumiing Standard 4 - "Inferm Friancal Reporting” and are being submitied 10 the sharsholders in
accordance with the negurements.of section 245 of the Cdraeic, 1884

3. STATEMEWT OF CONSISTERCY IN ACCOUNTING POLICIES

The actowndng pobcaes and methods of computaton adopied for the preparaton of these financal
siahernents ane Mme same a5 hose appled in preparaton of financal statements for the year ended 3

Jurs 2006,

4 SIGHIFHCANT ESTIMATES
Prowision for {axation, workers' profit participation fund, workers' weitare fund and defined bene® plans
arg eshmahed Gy and hnal kabkty wal D detesraned on the basis of arrusl resulis

5 LOHG TERM FINANCES
Draning ed: parscd urded e e Corpany hias furihes drawn Rs. T3 billion out of the Symdicaied Term
Finance ims of Rs. 2 8 bilion availed from a consortium of financal instutions led by Lirson Bank Limaed

o i ongaing epar 0N peoect
6 COMTINGENCIES AND COMMITMENTS

81 Conti
Thene iz no malernal change in S contingent liabibes of the Compary since the s snnual balance
sheet dale:
30 Sep. W June
Flo pare
Foupss} [Rupead)
6.2 -Commitments in respect of: 1 1
- Capial expenciieen 1,392, 340.179 2420441208
« Cittver than capital expandiune G.0E5615 42653190
T PROPERTY, PLANT AND EQUIPMENT
wriien down value 1,095,105,981 581,007 037
Additions [Cost)
Facory bukd 06,017 720
actory buldings oG ar
Himsing Coleny BAFS.T20
Flaril machirssry and sguepei 483087 504
Labosatory opepments 105 415
Furnifure. Sxures and office: squpenent 2438 385
Compoters and printers 1001107
Verudes 25377 B84
Hisy vefichiss 174
015
Ikt
urniure, flures BT (4,345)
‘Vehides [2 5696, 241)
Hesvy vehickes z
2 | M
Depreciation chargs for e penod ARl
Chosing wanmen down Vi ;
8. CAPITAL WORK M PROGRESS
Exrging pland - ool woeks 14,587,138

Hantm:lmammla;
frnchuding in wansil Rs, 7 072 rilion]
Achviingis in plant suppliers

Stories hedd Tor capetal expenditune
LLehier of credil in process

9. PROVISION FOR TAXATION
Curment
Dedomed

10. TRANSACTIONS WITH RELATED PARTIES
Contnbution o pevadend lund
Cantribution L gratuty fund
Sale of cement

11. DATE OF AUTHORIZTATION FOR ISSLUE

Thirse unasdited fnanacial stalements wene suThorined hoe istoe by T Beard of Drecions of the
Cornpany an Colober 20,

&S =

Chiat Exacutive Director
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