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Review Hepori 1o the Members

e ave renvemed the armexed balande sheal of Kohat Cement Company Limited | the Company™)
&5l December 31, 2006 and tha related profil and loss accound, cash flow statementand statement of
changesin equity logether with the noles forming part thereof{bare-n-aflerelered b as he “fnanca
statemaens”) for the haf year then ended. These financiaé statements are the responsibildy of the
Company's managemant. Cur responsibility is 4 isswe a report an these inancial stalements based on
CRIT nEnnaw.

We conducied our riview in accordance with the Inlemational Standard on Review Engagerants
2400, This Standand requires thatwe plan and perionm the review o odain modersie asswance 3sio
whithesr te fnandial statements are free of material misstalement. A fivitw i bmited primaniy o
inguiness of Company's parsannel and analytical procedures appded 1o financial data and thus prowides
less assurance than an audil. We have nat parfarmed an audit and, accardingly, we donol express an
il opareon

Basad on our review, nothing has comi bo our atbenton thal causes us 10 balive thal the annered
financial statements are nol presented Taidy, in all matenal spects, in accordance with approved
arenuning standards as applicably in Pakisian,

The figures of condensed inerim profit and hess account for the-quarters endad 31 December 2005 and
200 weng nol subjach to review, as we are required o neview only the cumlatve figunes o e haf

yearended 31 Decamber 2006
e Yoo s L G,

KPMG Taseer Hadi & Co.

Lahore: February 22, 2007 Chartered Accountants



Kohat Cement Company Limited.

Directors’ Review

Cm befall of the Board of Dhreciors. | am pleased to present the operatng and financial results of your
Company of the 2nd quaster and hialf-year ended on December 31, 2005 of the curnent financial year

Production and sales -The production and sales data for the penod under review 15 a5 under

I uusrtes andies! Halt e e
g 200a TN :!m nnm'ﬂm
- Clankgr [Tors} (Tonaj (Fonsj {Tona}
Tirey Cemert u-u_! |4ﬁ!j 766,105 275 1)
| Wihiig Coment e 1 L] LA
= Camesnt
Grey 125410 12507 T ]
Capely ubbznoe | T -Il % 97 Wi
e FYTH T TH 1453
x LR | E‘i I IEWR -5
Cemend Dispaiches:
ey Comen 178 10881 ) ETE
Lot THATD 7. 171,363 17517
Eeer 55 ) 0088 [FIIF
Priusa consumption A : L5TH :
[~ Weate Cemant 4 5ER 033 5571 233
l._ﬂ - -1 ] !,,H'." LA
Eipert 7] T 1704 G
DOperating resuits The cperatng rsulls far the penod under rivew ane 35 2nder
Il U Bhded Rl piar ended
Decenbar, 1 Decemier 11
1006 ik 006 008
[Fupees| {Rupees) TRpaes [Rupess|
[ s Rvers [ ez | Wacrmsa | Eddssa | oswEnan ]
| Profit ke Spermtions SLASEEN | 256 M55 TEIAENT | 508560 Bl
| Fndnce Cosl 6.4 350 2546 A5 156072 8,17
| Taxaton #1451 [ RAT9EM EEEEED
Proofit aher Lisnirbon (46396 171} 12411078 159 541 1€ 177 Eok B
[ Eamngs pe srars ] | =] I tm | R ]

The gecraass i net sales revenus & manly sinbutate 1o the unreasonale fall in cement poices
fumng he second quanier, thes coupilad with the mark-up chaged on berm Bnance lor sxpansion project
resulted in decrease of ret prolit for the hail year and & margpnal koss dor the second quarier as
compared [0 1he comparabis perods. Although the cament sachar has winessad an unprecedeniag
growth rate of 28% in terms of volume daring the half year endad Decernber 31, 2006, the cament
prces remained depressed dus o the new cement capaclies coming on ling during this penod
However, the management 15 confident thal with the commencement of Bhe consinchon season fom
Wiareh ard B ubilzation of e Govemmends development budgets. the cemant prices will stablize
wiuch shall improwve profitaodity. The under ubiizabon of white cement plant is mainly due ta the low
maarioe] demand

n He light of present healhy macro-economic factors. dewelopment in the housing secior
geemimenl's amDilious plans 10 dewsiop and corsinuc] water resenoars & dams, and the pobenbal for
sement expors in Afghanistan, Midds East and Irag st fhe management foresees the sustamed
growth in cement demand whach wal absorh thi a0donal casacites.

Expansion Project -The construction of new grey cament line of 6700 tpd ciinker canacity within the
sresen premises al Mohal s progressng sccrdng io schedule. The civil works and enection
wstaanon of phant, machenary and equipmant ane at ful swing. Dus b the extenced pding works,
adfwelis MOvErES o Sbi and ol pices and adaibbnal Costs assoduted with the Improwments n
piart desin. e pnoject cost has been revised fromithe initialestimate of Bis. 4,000 million o Rs, 5206
malbon resufting indo an addiional cost of Re. 1,206 mikon. These faciors heve also pushed the
commissaoning of phand from eary July. 2007 o endAugust, 2007, The Comparry has aranged R 368
malicrn from 65 imeenal cash generabons whike the batance Ry, 840 melion will be bomowed from
coimimercial anks for winch acommencis bank fas b mandaisd

Managemeni-amployess relaticns Felabonship bebween management and empioyees has been
condial ard mutualy suppoctive.

For and on behaif of the Beard
Lahore: February X2, 2007, Aizaz Mansoor Shaikh
Chind Executive



Kohat Cement Company Limited.
| Balance Sheet (Un-Audi=d) |

As at Dacember 31, 2006

SHARE CAPITAL AND RESERVES

Autharised share capital
Issied. subscribed and pasd up cagatal
REsenes

Unappropriated profi

NOMN CURRENT LIABILITIES

Lang lem finances - secued 5
_iabilites against asseds subject

o findnce lease

Long betrm security deposis

Detemed liahdties

CURRENT LIABILITIES
Trade and other payables
Llark up payable on secuned loans
Shoet tarm runnang finances - secured
Currgnt porton of long fenm liabilites:
Laong term financas
Liabities against assels subject 1o finance lease
Frovizaan for taxation

CONTINGENCIES AND COMMITMENTS -

HON CURRENT ASSETS

Frapery, plant and equipment;

Operating fixed assats 7
C-apital wark-in-progress 8

Long term lans and advances
Long lerm depasits

CURRENT ASSETS

Stores, spares and loose ool
Stock i lrade

Trade dehis
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=3



oss Account (Un- Jud1m:||
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Desrittor: cost
As=uestate o pmecy

Ombratmg profit
(e operstry scernes

Ofher aperaing ncorm
Proft foe coertors
Finarce oos o
- T fimames oy
Exasper Sigec

« (X by @ shor®
o frarces

Profe Mo by Jamer
Tt

Profeoss ater Jumer

Exretcn per share
Toamic e Sl

00 2005
July o October 1o July o DOiclober to
Dacember December  Desembar December
[Rupets) (Rupees) (Rupees) {Rupees)
EMEISTTS 3224600612 1,056 BT04TT 508520562
SO FEAN  JTAIEIGIS A4 TI4280 276603540
MO AT MRABAGET 5621561497 231986022
| E5E5505 A2 rn| B0 534 3224 p52
| msmeyr|| teEsss| NSTEAZS|| 11502468
MAENT  WSMHS  ITETEWY  wIE T
THUMETFE DETATI SMATTEME  MT10HT0S
TLa05TS BLAX 2[ITeTIl 11106385
NS ISR S05sa 045 54082370
BIETNS TTTSNS  1TE5EI7 2245721
DT 51355 SR ORI BAF 796141559
| mSMrm| 61803451 -
I
| LEnsm 530908 | 3847T062|| 29646482
B GO 360 3BT 082 29646 482
MO MIEN  (155BITH) ATODENETAD  Z2GESS.0TT
348N B13451 939180134 B4 ZE39H9
MEEEL I  IE3NEATY) ITTEMESE 162411078
1.8 (0,163 an 160

Apprepriatons taws teen reliecied © e statoment of changes in exquity.

The smches| aoies | 10 71 form an miegral part of these acoounts

Director




Kohat Cement Company Limited.

Cash Flow Statement (Un-audited)
For the haif pear ended Decomber 31, 2006

Julylgﬂ July te
2006 2005
Mote  (Rupees) {Rupoes)
CASH FLOW FROM QOPERATING ACTIVITIES
Prof balose laation 142,082,520 470,816,775
Adpstments for

Deprecistion on paoperty, pland and equipment 55,271,231 34,386 563

Profi on sale of proparty. plant and equipment (36045770 | {1,141,276)

Privwision for compensated abaences - 441,752

Profitimark-up on bank daposit 123,247,332 {1.208.064)

Proif on saka of invesiment {54,945 -

Fmance cost ﬁ 147 042

Th K5
Operaling profil before warking capital changas B3, 1,447,
{Incroasaiidecanss in cuirenl FRSELE

Stores, spares and loase iools (10,011.604) | | (15079862

Stnck in frace {31511004) | | (7e 208772

Trade debis {5, 845,870) B.2T2.257

Advances, deposits, prepaymenls and olher recervables (46, 326,030) 1062 265

decrease] in curent iablfes:

Trade and othar payablas 51.1.113,‘:&]' 56,455 546
Cash generated from operaticns :%:
Finance cost pad (B2.438,138) (37797520
Compercated absences pasd 55.[1%-;“] mﬂ%ﬁﬂ
Income L paid | i m { %ﬂ
Het cash inflow from operating activities [
CASH FLOW FROM INVESTING ACTIVITIES
Faxed capital axpanddure [2,299,635,813) | | {551,285 06T
Sake proceeds of property, plant and equipmen 14,004,000 A2 ES2
Profit on bank deposils 25,000,845 21098561
Dwrerearse infong e loans and advances 172,987 1564473
Dacreasa in hong lem depasits - 612,600
Irecrea S| chacrinksi) i kong |8em seculily deposits (3,150,000) 1.258 600
Ehor e invesiment £, B30, E00 .l |
Net cash outflow from investing activilies (2AT6,200.381)  (543.063,181)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long term finances ﬂlnlllﬂlﬂ:l &Dﬁ?ﬂﬂﬁ
Repayments of long barm inances {26,900 ;
Repayment ol finance lease iatsities 15,467 15 864 204
et cash inflow fram financing activities H‘h‘rﬂ J'ETEBW&'
Met decrease in cash and cash equivalents (250,7T4.518) 146421 424
Cash and cash sguivalents at the beginning of the period 590,485,724  Z364E3EBAE
Cash and cash equivalents at the end of the pericd 348,714 206 40 062 424
Cazh and Cash Equivalents Comprises:

Cash and bank balances 502,647 287 178,600,183
Short berm running finerces

The attached notes 1 ko 11 form an inlégral pan of these accounts
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Director

Statement of Changes in Equity (Un-audited)
Far the haif year ended December 31, 2006
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Kohat Cement Company Limited.

Notes to the Financial Statements [Un-audited

Fﬂr:he fhalf year anded December 31, 2006

STATLS AND NATURE OF BUSINESS

The Company & & Public Limited Comgpany incoporated in Patistan under the Compands A, 1593 Enowwe
Corgpanies Orcrance, P08 and inbsbed on Kaeacni, Lahore and Isimalad Sio0 Enchafges, The Companny
thm and saie of coment. Tha regrbieid cfios 4 sRaaled o Rawalgine Road. Kohat

STATEMENT OF DOMPLIANCE

Thiess ur-audbed fuaredy inaneial stemanls have bean prepared inaccondance with nienatonl Aconuniting
Standand M - "Inearn Firancial Repeding” mnmaﬁmnmmnmmm
piczaiismrenils o disction 245 o M Compan s Oodinarc. 1584

STATEMENT OF COMSISTERCY INACCOUNTING POLICIES
Thi accountngpoiicies dnd mothads of computation adopted for tha preparaton ol hasa Snancial stafemants ae
T narg a5 Padde apphod in prspieston of Fnercl sirkeants b Te vear endod June 30, 2006

BIGHIFICANT ESTIMATES

o pewparation of condensad mirim firanca sinierents rmgu s managament 1 maks judgrents, sslimates
e amsumplion that afiect S sppicalion of socouadng pol vies 30 the reporied amounts-of ansets atd kitlies,
reo ond expencs, Actual resudis may dfler from these sdimaies. The sgnificant pagrens madi by
mumagemen| in sppiying e Company's accouning pebcet and the key sources of e5imakon uncitiily werns
hasame as thoso Tatapibad i hafirancsl stshements bor the e anded 30.June 2004

LOMG TERM FINANCES

Durng this period ende: mevieer o Company has further crawn Rs: 1250 mikon oul of (o Syndciied Tem
Fingsoe B of Fs. 2 & billion avaibed from & consomium of Snancl mefuions bed by Slandand Chariened Bans
|Pukistan] Limied forits ongaing grey onmii! Exfansion progc

CONTINGENCIES AMND COMMITMENTS

£ Corlirgenoes
Thiste: i na malenal change in e coningent Rablites of Fu Compary 4108 Db EEn senus balarce
thesfidabe
3 December 2006 M) bane 006
[Hupeas)

(Rupeesh
6.2 Gommalrents in espediol
«  LCaptal /043,959, TH2 243040508
« el than capiial xperc e S0, D45 520 42 b5 180
OPERATING FIXED ASSETS
Oy sriies cowr vakul 1,095,105 941 R 007 037
Bdditions |Costl
Freshold land 5677 -
Faciory madngs . 106,017,720
Haousing Colony . BAes T
Plant, pecperty and somprn! 224000 53057 504
Latr miory B manis - 1.084 445
Furrilum, §xtunes and ofcs egmpran! IraTs 2438 365
Compaten ard proters 199,511 1,007,107
\iphicies 4,010,108 25077 588
Faiisy whicis - 1924 500
17,808 551 8.807 015
Drisposals (Nat book valu)
Fretoid land ey .
Furntiing, Schnes and clios agqupment . 8.5
‘gFaches {084,618y [l
ey vehickis .
Ak R
Dhispriscialion ciarge ‘o fhe pariod 55,271,231 1,832 ABS|
ot 3t g7 ALY
GARITAL WORK IN PROGRESS
Exsfing pland - civil eisfid fk SET, 136
Exparsion ot - gy coment: L
Coral wirhs 425 1T AN
Flan and machineny 105,465,962
Acvances 6o ant supplers F0,03 30
Siores Feid for capdn mpandiueg
Lafer of credh! in protess
O3 T
FliE3
July 0 Decembear
2005
{Rupas)
PROVESION FOR TAXATION
w T'EMJ-H
Dderred 17,168,000
. TRANSACTIONS WITH RELATED PARTIES

Thete ane o signiicant Sardacions with rEaIBE Bares Ceng e porod

DTE OF AUTHORIZATION FOR 183UE

Thast Uraudsed quamery Snancial staterents wen authored Tor msob by The Bowed of Dirctors ol the

Coomp iy o Fdbsrusty 22, 2007,
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