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Kohat Cement Company Limited.

On behalf of the Board of Directors, | am pleased to present the un-audited financial results for
the third quarter and nine-month period ended on March 31, 2006.

Production and sales - The production and sales data for the 3rd quarter and nine-month
period both for the grey and white cementis as under:

3rd quanter ended Nine-month ended
March, 31 March, 31

2006 2005 2006 2005

Production (Tons) (Tons) (Tons) (Tons)
[~ Clinker 148,624 10,782 | 429,207 390,059
|- Cement 139,574 128362 | 406.271 397,103

Cement Dispatches

- Local 107,040 12417 284,110 341414

- Export 40,736 16,014 123,618 50,439
- Total 147,776 128,431 407,728 391,853

Capacity utilization (clinker) has been 88% (3" Quarter) and 95% (nine-month) as compared to
82% (3" Quarter) and 96% (nine-month) for the corresponding periods of last year.

Operating results - The operating results for the period under review are as under:

3rd quarter ended Nine-month ended
March, 31 March, 31
2006 2005 2006 2005
(Rupees) (Rupees) (Rupees) (Rupees)

[ Net Sales Revenue | 613851365 | 085442746 | 1670721842 | 1.162.213.816 |
Pre-tax Profit 260,871,402 112,243,719 731,688,192 367,093,705
Taxation 68,321,628 37,322,553 161,511,762 122,207,045
After Tax Profit 192,549,774 74,921,166 570,176,430 244 886 660

[Eamings per share I 2.60 | 101 | 7.70 | 331 |

The net sales revenue has increased by 59% (3rd Quarter) and 44% (nine-month) as compared
to the corresponding periods of last year. The increase in export sales revenue, resulting due to
increase in dispatches and better retention price, along with stable local market of cement were
the key factors for the increased profitability during the 3rd quarter and nine-month period under
review.

Debt obligation - The Company is current with its debt obligations.
Significant plans and decisions:

NEW GREY CEMENT LINE 6,700 TPD - The Company’s plan to increase its grey cement
production capacity from 0.567 million tons to 2.68 million tons is progressing according to
schedule. Letters of Credit forimport of plant, machinery and equipment from TCDRI, P.R.
China have been established. Inshallah, the new grey cement line will commence
productionin July, 2007.

RIGHT SHARES ISSUE - 25% Ordinary Right Shares announced by the Board of
Directors of the Company in its meeting held on January 05, 2006 has successfully been
completed. The Company has received the full subscription money for 18,506,251 ordinary
shares at a subscription price of Rs. 22.50 per share. The funds generated through this
Right Issue will be utilized for the purpose of new grey cement line 6700 tpd.

Future prospects - In the light of present healthy macro-economic factors and developmentin
the housing sector and government's ambitious plans to develop and construct water reservoirs
and dams, the management foresees the sustained growth of cement sector.

Management-employees relations - Relations between management and employees have
been cordial and mutually supportive.

For and on behalf of Board of Directors

Lahore: April 26, 2006. Aizaz Mansoor Sheikh
Chief Executive



Kohat Cement Company Limited.

As at March 31, 2006

Note

SHARE CAPITAL AND RESERVES
Authorised share capital

150,000,000 (June 2005: 100,000,000)
ordinary shares of Rs.10 each

Issued, subscribed and paid up share capital
74,025,003 (June 2005: 49,350,002)
ordinary shares of Rs. 10 each.

Right shares subscription money 5
Share premium

General reserves

Unappropriated profit

NON-CURRENT LIABILITIES

Long term finances- secured

Liabilities against assets subject to finance lease
Long term security deposits

Deferred liabilities

CURRENT LIABILITIES

Trade and other payables

Mark up payabie on secured loans

Shorf term finances

Current portion of liabilities against assets
subject to finance lease

Current portion of long term finances

Provision for taxation

Unclaimed dividend

Contingencies and commitments 6

NON-CURRENT ASSETS

Fixed Capital Expenditure

Property, plant and equipment T
Capital work-in-progress

Stores and spares held for capital expenditure

Long term loans and advances
Long term deposits

CURRENT ASSETS

Stores, spares & loose tools

Stock in trade

Trade debtors

Advance, deposits, prepayments and
other receivables

Cash and bank balances

31 March 2006
(Un-audited)

(Rupees)

1,500,000,000

30 June 2005
(Audited)

(Rupees)

1,000,000,000

740,250,030 493,500,020
414,530,076 s
92,120,028 92,120,028
70,000,000 70,000,000
745,821,733 426,112,297
2,062,721,867  1,081,732,345
109,512,616 81,648,330
14,800,620 35,461,448
6,036,100 2,132,500
134,389,910 104,240,120
264,739,246 223,482,398
272,863,112 147,709,665
2,111,880 1,655,264
48,436,229 52,582,288
27,003,662 30,297,282
§3,800,000 53,800,000
2,383,929 58,943,432
1,672,514 1,684,753
408,271,326 346,672,684
2,735,732,439  1,651,887427
1,093,118,967 581,007,037
626,610,807 488,802,983
2,507,813 50,070,412
1,722,237,587  1,119,880,432
3,233,388 4,639,073
16,002,640 16,756,490

1,741,473,615

1,141,275,995

93,694,828 86,217,074
119,121,207 22,336,658
19,169,381 23,799,056
98,439,493 89,192,508
663,833,915 289,066,136
994,258,824 510,611,432
2,735732,439  1,651,887,427

The annexed notes 1 to 12 form an integral part of these financial statements.

Chief Executive

=

Director
















