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Kohat Cement Company Limited.

On behalf of the Board of Directors, | am pleased to present the operating and financial results of your
Company for the 3rd quarter and nine-month period ended on March 31, 2007 of the current financial
year.

Production and sales - The production and sales data for the period under review is as under:

3rd quarter ended Nine-month ended

March, 31 March, 31

Praoduction 2007 2006 200
- Clinker Tons) (Tons) (Tons)
Grey Cement [ 141265 | 388375 | 417395 |

| White Cement I 739 | 14Ms | 11812 |
- Cement
Grey [ 133,750 w72 | 398985 |
(Capacity utiization) M36% | 95.13 | 95,35%
White 5 58 5,824 5442 | 9,286

| (Capacty izatn) 1oween | wmew | wse | g |
Cement Dispatches:

| - Grey Cement 141,150 1399088

| Local 101,439 | 276,556
Export om0 | | 122532

| In-house consumption == | ] (i

| - White Cement 6759 | 6617 | 1 8640

| Local 5809 | 5801 | il 1554
_Expot 1 950 | 1ome | L 1086 |

Operatingresulis The operating results for the period under review are as under:

rter ended Nine-month ended

March, 31
2006 2007 2006
(Rupees (Rupees) (Rupees (Rupees)

| Net Sales Revenue [ 406034587 | 613,851,365 | 1.230.870,366 | 1,670,121,842 |
[ Profit from operations I , [
| Finance Cost 8 |
| Texation _66.321,628 161,511,762
| Profit/(Loss) after taxation 192,549,774 | | 570176430 |

Eamings per share {0.34 1.89 ).74 5.60 ]

The decrease in net sales revenue is mainly attributable to the unreasonable fall in cement prices
during the second quarter, this coupled with the mark-up charged on term finance for expansion project
resulted in decrease of net profit for the nine-month and loss for the third quarter as compared to the
comparable periods. Although the cement sector has witnessed growth rate of 31.28% in terms of
volume during the nine-month ended March 31, 2007, the cement prices remained depressed due to
the new cement capacities coming on line during this period. The under utilization of white cement
plantis mainly due to the low market demand.

In the light of present healthy macro-economic factors, development in the housing sector,
government's ambitious plans to develop and construct water reservoirs & dams, and the potential for
cement exports in Afghanistan, Middle East and Iraq etc., the management foresees the sustained
growth in cement demand which will absorb the additional capacities.

Expansion Project - The construction of new grey cement line of 6700 tpd clinker capacity within the
present premises at Kohat is progressing according to schedule. The civil works and erection /
installation of plant, machinery and equipment are at full swing. The Company has entered into a
Syndicated Term Finance Agreement with a Consortium of Financial Institutions led by Standard
Chartered Bank (Pakistan) Limited to finance the debt portion (Rs. 840 million) of the cost over-runs
(Rs. 1,206 million) associated with on going expansion project. Balance of Rs. 366 million would be
injected by the Company from its internal cash generations. Inshallah, the new grey cement line will
commence production by the end of August, 2007.

Management-employees relations - Relationship between management and employees has been
cordial and mutually supportive. :

Statement under section 241(2 nies Ordinance, 1984
This Directors' Review Report has been signed by the two Directors of the
Company instead of the Chief Executive and one Director as the Chief |
Executive of the Company s for the time being not in Pakistan.

Forand on behalf of the Board

Lahore: April 25,2007. ' Director Director



Kohat Cement Company Limited.

Balance Sheet (Un-Audited

As at March 31, 2007

Note
SHARE CAPITAL AND RESERVES

Authorised share capital

Issued, subscribed and paid up capital
Reserves

Unappropriated profit

NON CURRENT LIABILITIES
Long term finances - secured 5
Liabilities against assets subject to
finance lease
Long term security deposits
Deferred liabilities

CURRENT LIABILITIES
Trade and other payables
Mark up payable on secured loans
Short term running finances - secured
Current portion of long term liabilities:
Long term finances
Liabilities against assets subject to
finance lease
Provision for taxation

CONTINGENCIES AND COMMITMENTS 6

NON CURRENT ASSETS
Property, plant and equipment:
Operating fixed assets 7
Capital work-in-progress 8

Long term loans and advances
Long term deposits

CURRENT ASSETS
Stores, spares and loose tools
Stock in trade
Trade debts
Advances, deposits, prepayments and
other receivables
Short term investment
Cash and bank balances

(Un-audited) (Audited)
March 31 2007 June 30 2006

(Rupees) (Rupees)
1,500,000,000 1,500,000,000
1,017,843,800 925,312,540
389,433,561 389,397,905
952,020,977 969,229,248
2,359,298,338 2,283,939,693
2,689,285,714| [ 237,500,000
- 2,358,098
2,301,100 5,451,100
| 156,947,959 | | 161,267,836
2,848,534,773 406,577,034
| 235,730,731 215,249,060
12,890,766 | 1,973,686
24,198,113 57,397,506
125,000,000 | 44,148.330

|

| 14.415.094| 34,064,784
| - | 32760357
412,234,704 385,593,723

5,620,067,815

3,076,110,450

1,050,136,873

1,095,105,981

3,574,887,335 984,287,376
4625024208 ~2.079,393,357
4,502,33 2,565,634
3,879,440 4,969,240
4633,405086  2,086,928,231

‘ 148,081,899 117,594,905
79,153,694 87,869,995

‘ 28,403,524 21,642,079
130,297,196 98,589,010

- 6,600,000
600,725,516 656,886,230
986,661,829 989,182,219
5,620,067,815 _3,076,110,450

The attached notes 1 to 11 form an integral part of these accounts.

Statement under

ion 241(2) of the Compan
These financial statements have been signed by the two Directors of the
Company instead of the Chief Executive and one Director as the Chief
Executive of the Company is for the time being notin Pakistan.

Ordinance, 1984

f
o\ e

2P

Director

Director
















