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HOHAT CEMENT COMPANY LIMITED

Widen the spectrum of cement usage in Pakistan.

Excel and grow through continuous improvement.
Provide good returns and security to the shareholders.

Fulfill obligations towards employees and society.
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HOHAT CEMENT COMPANY LIMITED

NOTICE OF ANNUAL GENERAL MEETING

NOTICE s hrety grver Thal 2T Anaul Ganeral Meating of e sharshoiders of Kohat Cement Company Limited for the firancinl year
andad 47" June 2006 wil be held on Tuestday, Ociobar 31, 2000, o1 it registared offics Kohat Cement Faciory, Rawalpindi Raad, Kohat al
71008 M. o irensact Tha foliowing Dusness )

ORDIMARY BUSINESS

T erfirm P minules of the st Annual Ganiral Meetng heid on October 26, 2005

g anm.mmmmmmdwl:myﬁrhmmm:&ﬂ.mwmmﬂ
Dectone Reports fhereon.

3 To aggoint Audiors for the year 2006-200T and to fx their remureration That present Auciions Ws. KPMG Tesser Hadi & Co.
Chartened Accountants, retios and being abgible. affed thomsahves or eapponitment

i To approve s of Bonus Shares ) 10% 18 1 {one) Dedinary Shace for every 10 (len| Ordinary Shanes beld & recommanded
by the Boad of Direciors

SPECIAL BUSINESS

5 To considor, and ff nought 5. 10 pass e flkwing resoiufion with or without madificabon ag an Cedinary Resohbon:
"HESCLVED thi

i} ﬂmdﬂa&!.ﬂt,ﬂﬂmdﬂuFmMﬂﬂnﬂmﬂwMMNH'dlpﬂ-iadhlh‘ilMnfﬂ.!ﬂ!.li’ﬁ
mmam.mmwmummmmmmmdmmmm
appear on the ragister of ha mempers of the Company &5 at the dose of business on Oclober 23, 2006 in the
mﬁ:dnaﬂmmhmwwmmmhﬂuWMMMﬁmmmm
passuwith the existing ondinary shases of e Company

b Whambsars entifiad o bractons of 4 share shall be given saie proceeds of thes rachona entitisment for which purpass
the fractiors shall e corsoicated miowhoks shanes and soid in the stock mathet

¢} For the putpose of giving 0%ect 1o The foregoing, tha Direciors be-and ars heraby authoried 1o give such trochons s
mymmmmmuwmmﬂmumgrqlwnﬂmnrwﬁﬂnmhmwmhhdmmﬂm
s3] N SMErRS OF in the paymen of the Sale proacseds of the fractons.”

i To ransat] dny DENEr busniss wilth B pormisson of the Chaer
By Cnder of the Bowand)
{MOHAMMAD HASHIM KHAN)
Bohat: Seplembar 30, 2006 COMPANY SECRETARY
Meles:
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Thie tegisAer o members and the sharm iransfer books of the Company wil be cicsed from Tussday, October 24, 3005 o Tuesday,
October 31, 2006 (both days nckeive) Transiers monved in crdor ol the ehara departmant of tha Cermpany ATM Compuior Sendces
:P.qpw.urmurmmumnm,um.mmmm-mmumay.mmn.mmum-n
trme far antidermend of bonus shama snd 1o afiend Avnual Gens@tMesting

B miarriber enfited ‘o absrd and vole 31 P Mesting may asooint anohes membar s hisiher proxy fo atiend and vols on hister Dehal
Prrnviees, n anderfobe afactve, mus be recaived at the Regisaned Offica of the Company 48 hours betors e time of the Roiding cf tha
Meseting. Form of proay |8 enciosed hereaith,

Eﬂﬁmmwnmmmmmmmhm.MLnndFarﬂdpmmeﬂwlfl.rth-rlﬂ'-'lh:hh
mwhﬂmaﬁdwhHMEEthmﬂfFﬂtﬂﬁa Curular ho. | dated 26 Jarary 2000 while
atianding the Mesting for dortification

™k reemibers shoukd aucte theirfobo nember in af comespondence st the Company and atthe ims of attending the Anrual Ganeral
Mesting.

Themembers e raquesied 1o natify imrmedalaly changes, Ly, i T regqstersd addnsses,

STATEMENTUYS 180(1){t) OF THE COMPANIES ORDINANCE. 1084

Hem No. 5 TolssusBonus Shares

Keepng in viw (e Company's Banciil pogilion and orgeing expanuor progedt the Board of Dreclons kas recommanded 10 incraass he
i ujp capilsl by issueof 5253, 125 erdinany shares as fully piid banet shams by caodakization of froe redarves upka Rs 92,531,250 Nana
ofthe direciors prn inbaresied in thia business excaplio Te extent of thair enfitement i honus shares a3 ordinary mambers of the Comeany.

AMMUAL REPORT 1006 i MRS ()5 EEREE



e FAS KOHAT CEMENT COMPANY LIMITED

DIRECTORS' REPORT TO THE SHAREHOLDERS

Tha directors [aKe pieasure in presenting the Annual Report and audited Fnancial Staterments of the Company for e
year enced June 30, 2006.

Financial rasults - The net sales ravanue for the year under review s Rs. 2,327 2 million {2005 Rs. 1,715.4 million)
redecting @ growth of 35.67% over last year. The Company has samad a pre-tax profit of Rs. 1,039.4 milion (2005 Rs,
360.2 milfion) after accounsing for all charges indusive of depreciation of Rs. 91,8 milion (2005 Rs. 64.2 milion). The
proflabinty o Bee Company has Increased considerably In the curment year due to better retendion prices and enhancad
plant cagacty ulilizaton. The fnancial resulls for Ine year under review are as undar;

Rupees in Thousand
1006 2005
Prafit behore tmakon 1008424 360,548
Tagaton,
Curent - for the year 192,57 176,322
Cument - for the pror year i =
Defarred - for the year 54,628 (1,874}
Jaf B 174,448
Profil alter taxation THO BBT 386,501
= -
AFPROPRIATIONS:
Bonus shares issue 10% (2005 50%) £2 E31 246,750
Earnings per share Rupees 9,06 4.50

As Ine: Comparry neads funds for its expansion project therefore, the Directors do not feel prudand to declare any cash
dividend, however the Diractors have proposed 1o issue bonws shares @ 10% in sroportion of 1 [one) share kor eveny 10
{len} shaces held.

Markel rovigw - Cament saiesin the country for the yaar 2005
06 were 16,31 millan bons showirg a 14.33% growth over the
previous year, whie axport saies remaned constant at 1.51
million tons

The cament industry & undar sxpangon as demand cortinues
lo surge as a résult of positive devefopments in constructon
seclor. Exports lo Afghanistar have also helped lo improve
capacly ulilizaton of the cement mdustry.

Due to mcrease in'ocal damand and strong export marked, the
Company is expacling a capacity utlizalion of 100% for the
year 2007,
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KOHAT CEMENT COMPANY LIMITED

Prant Performarce - Grey Cement Capacity ublization {clinser} for the year has been 102.65% ascompared o 38.36%
during e preceding year, The Company bas dissatched 556, 730 lons (incledes a house conswemphon of 11,799 fons) of
greycement as comparned 1o 550 256 tonsof grey cement durng the preceding year

Plant Perfarmance - White Cement - The new white cement Ine of 450 TPD clinker capacily has staned commercial
productkon we.f, Decamber 01, 2005. Duting ha vaar (T-months) the Company has sold 14,171 lons of whila cement,
Linder utilization of whits cement plani capsciy (s due to the low market demand

Expart During fhe year under rewew, the company exported 161,262 tons of grey cement and 1668 tons of white
cament

Jabt Obligations and Cradi! Ratmg: The Company is currenl with its debt oblgasiors. The Pakistan Credil Ralng
Agency (PACRA) has upgraded the long lerm and short tarm rating of the Company o A (Single A) and A1 {A Onej,
respectveyy. The rating denotes a lew expactation of credil risk emanating from a strong capadity for timety paymen of
financizl commitmants.

agmificant plans and decisans

The Comstruchon of the new grey cement linz of 5,700
TFD chnker capaciy willan the present pramises at
Kohal & progressing according fo schedule. The civi
works is at full swing and machenery has slarted arriang
gl site. Inshallah, the new grey cement e wil
cammence prodiction in July, 2007 In ordarto inance
the expansion prodect cost 25% mght sharey wers
iasued by the Company which ware fully subscnbed,

Fulure prospects I the light of present nealthy
macro-economic factors and deveippmenl n tha
housing - seclor ane governmant's ambitous plans 1o
davalop and construct waler resenvairs and dams, the management loresees sustaned growth of cemant sector

Compliance with code of corperate governanc

The management is fully eware of the Company's cbligations for comphancs with the Code of Corporate Govemance as
incorporatad in e Listing Regulatons of al Stocs Exchanges of Pakistar and steps are being taken for its ebecive
implementation within the alipwed time frame. The vanious stalements, as required oy he Code, are given below

Prasentation of financial staterments - The financal statertents prepared by tha managemeni present fary the
Company's state of afairs. the resulls of ts operations, cash flows and changes in aquity.

Beooks of account - Tha Company hkas maintaned proper books of ascount.

Accounting policies - Appropriate accounting policies have been consistertly appled, n preparation of finarsia
stataments and accountng estmates are based on reasonable and prudent judgmel.
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KOHAT CEMENT COMPANY LIMITED

Cotoptance with Interngtional Accounting Stardards {1AS) - Intemabonal Accountirg Standards, as appcable
n Pakistan, have been followed n preparation of the inancial statameants

mtmmal cantrol system - Tha system of intemal contro’ is sound in design and has bean effectvely implemantad
and is biting monitoned continugusty. The reviewwil continue in future for theimprovement in contrals,

Galng concen - There ane no sgnficant coubls upon the Compary'sabity to corlinue a5 a going concem.

Hest Practices of Corporate Governance - There has been no material departure from the Best Practices of
Corporate Govemance, 25 detailed in fha Listng Regulations wherever applicable to the Company for the year
ended Juna 30, 2006.

Financizl hghlights - Keyoperating & financial ¢ala of last sight years s ennexed {Annexure: Al

Dutstanding statutory dues - The outstanding siatutory dues on account of taxes, dubes; levies and charges ane
discisd on the face of the balance shest and in nate no. 10,

Stalement on value of staff ratiramant funds  Tha valus of investments a8 &2 June 30, 2008 in respect of retingmant
funds s @s urdar,

« Provadent fund Rs. 117 548 millian Un-audited
= Garaturty fund Rs. 32331 million Un-auafited

Actuarial valuation of Gratuity as required under [AS 18 has been camed oul.

Boara meetings - During the year fve meetings of the Board of Cirectors were held, Alendance by each direclor at
the Board meeting i as unde-,

Nama of director No.of meztings attended

Mr. Atla Maharmmad Shelkh (died on 26 Decomber 2005)
Mrs, Khawar Sultana {apponled on SJanuary 2006)

Mr. Alzaz Mansoor Shetkh

Mr Nadesm Atta Shaikh

Mr. Tanig Atta Sheikh

Mrs Grazaka Amjad

L, OmerAizaz Sheikh

Mrs. Halsa Madeam

WL e Gmogh LR L 3

Thi Directcrs who could not attend the Board Meeting were duly granted leave of absence from the meeting oy ihe Boarg
in accordance wilh the law.
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TR HOHAT CEMENT COMPANY LIMITED

Trading in Company's shares Shares traded by Directors, CED and their spouses and minor children are gven as
under

Right Shares

Purchased  Shares Sold
i) Mrs. Khawar Sulfana Chairperson/Director 187 697 425,000
W Mr Aizaz Mansoor Shelkh CEQ | Decine 3,926,229 1.074,000
wi)  Mr, Tam Atta Sheikh Direciar 2105945 £54 500
) Mr. Nadeem Atla Sheikh Director 4 088 425 1,624 500
vl M Omes Aizaz Sheikh Direcior 275,843 400,000
i) Mrs. Ghazata Amjad Direcior 1091459 100,000
wi| Mr. Hafsa Nadeem Direcior 297528 100,000
vill] Mrs. Hiab Tasiq Sheikh Direclor's Spouse 240 612 70,000
) Mr Sheikh Amjad Latif Direcior's Spouse 1.064. Ta4 00, 000

Pattarn of shareholding - The Patiarn of Sharehokding {Annexure - B} and additional information as required by tha
Codeof Comporale Governance [Annexure B1)arg annexed with the Repodt,

Esternal auditors - The present audilors, M's. KPMG Taseer Hadi and Co,, Charlered Accountants, rebre and baing
eligible, offer themsetves for re-sppointmenl. As sugpested by the Audit Commilles, the Board of Direclors has
recommended the ra-appaintment of present audnars of the Company for e ansuing year

Management and empleyees relalions - The Boand would ke 10 record its appreciation for the valuable contribubion
made by all 15 ampiovess, The management ks qule confident thal these cordial refatons and coooeration will continue in
the years tocoma

Farand on bahalf of the Board

AIZAZ MANSOOR SHEIKH
Lahore : 30 September 2006 Chief Exacutive

ANMUAL REPORT 2006 T OV
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Annexure “A"
KEY FINANCIAL DATA FOR LAST 8 YEARS

HGE 2005 004 2033 2002 o pit ] 1999

Trading Resuhs
Buanitative data (004 & Tornes|
Gapaciy:

Chreor
- Gray 540 540 40 ° 58 540 540 0 B
+ Wihits 135 . = : - £ i .
Comant
- Gy T 567 56T 5&7 ST BT BT it
- Wl 142 . 4 - ' 5 M .
Producon
Cliniar

ity hEd B3 H34 e b 28 wur i
- Whula 16 : H & ‘ 5 - .
Cemard
« Grey 555 iy N 433 K5T) S2E a4 L]
- Witfla 15 -
Dispaichirs « comanl:
+ (anpy -1 hbl) 535 437 3851 332 4 15
s 14 " a - - = = I
Financkal dats (Fs 03]
Teanover A7 238 LMBAYT  139TETY SEE0  ORMEM 835507 1021881 TI2EN
Gross prold 1100682  BR4ZES 405537 BON4S  ZTAES0 1AM 332045 141040
Qpenadrg peofit 11858 B15203 45083 1588 23 T2 S4pdd  JDABAS 115475
Pt before Wy & imansl L0952 384181 410540 JELSE  2TE8 BEGEZ?  ol4sl 114 (u
Piiafl befornd t@a 108424 MOBE 385074 2380 290,647 TA5EE  MITE SR
Peedi afer bax Tod aat A6 501 Fa Fill a1 18550 1EAN 25206 150SET  EeNT
Balance Shest (Re 000
Sharehoiders agully LIBLMD 1081700 B6IM BT SITAM  JE5AT1 aTEm  3Mam
Froperty, plant & dGupment 207383 1119880 SO0S4T0  BMIASE  SRPA1T ECATMY  GETESE  Ti4.78
il comrent asseisliabliies) fiE) SEH 164 551 67536 (36006 52581 (B62) (964500 [170.418)
Long term Aabliges 245,303 119,243 151176 182833 i4i 6,362 T80 13959
Dl rine danbititns 161,258 04240 105580 T3ETIT a0 MEE eSS M
Ratis Analysis
Chrons profl ratio % 5156 an 3545 0 38 847 1687 124z 2y
Profi ba'oee B rain % LT vt i 2818 v ] HE B 4.3 785
Profd phee Ly rabo % 33,94 253 2054 1.7 1. EB1 1473 10
Fird assets mover relio % 25501 9525 Faily 14558 154,73 13178 154 BT T 53
Ratum on capitsl ermpioyed % 4 b4 4478 4250 $ED 1278 1.3 4168 2008
Dabd : egusty rato 12280 10 G0 278 8.7 D:ibd i g9 &:9 -7
Canrant rali 257 147 1.8 bas 1.15 .68 QT Q&7
irfanaat oo rlio . 217 17 2.7 poi ) 102 7. 204
Break Lis Walue Per Shase
of Rs. 10 Each [Rs ] 68 2102 i R 22 8E T3 2LIE 1 ITEs
Earning Per Share |Rs.| G.E 450 543 050 48 152 6.5 1.3
Divigarsds
Cash (Re. 000) - . o, 100 32500 AT 43867 80317 43867
LT . . ) 15 15 o iT.5 20
Bores Seaes

Seage 13 50 @ &
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KOHAT CEMENT COMPANY LIMITED

“Annexure - B”
Pattern of Sharehelding as at 30 June 2006
No. of Shareholdings No. of Shares
Shareholders Held
Fram Ta
" | i) [R5
g1 1l 00 Fd i
15 i 300 Ti8 178
Lk| 1,001 B8040 e FR P
L] .00 103K 1T T
55 Tt 16 5% 58 585
i | 15001 N 300 51 400
Fi- | Fy Rl 5000 876 9
13 Z3.000 ¥ o 255,770
5 Nt ¥ 1hd &T7
4 5008 40000 15,60
i 0 004 o5 0 fr
4 &80 Ll (42,750
2 001 EE 00 i By
] &4 6 0 D TE. 500
(] TR #5100 33100
5 70601 TE000 T2
i £6,001 B0 b A v
) R S0 B D00 1hd 532
L 60 5,500 HTER
| 05 o1 11060500 224 )
I i) 1040 Il e
i 105061 140000 ¥l e
] 5000 120 00 ti7Irs
| i 125084 121000
1 redii] T30 ey
3 (5T 136000 e A
1 e 20 RE i 1.1 417 150
7 a0 156500 104A£13
1 50 T 185000 ]
5 SRS (0 18000 183500
1 §RG (0 {e Bk A ED
i 200 001 205000 205000
1 rrialin)] 225K Fredihl
1 80 00 P D00 2440040
1 JhE B 255000 25F 000
i 0 0A IR o 0
1 55 007 ] JEH
1 55 301 500009 5000 D863
1 o am 506 D00 550 340
| 05 i ] 00 D0
1 A0 401 EA5 D00 i 135
i T H 7750 ITaEN
i £35, 501 40 000 EnETe
1 R0 301 BaE O Bl R 750
1 R R SO DG BT 500
1 sl 1035 000 1 [Oa08
; 1180001 1,184,084 F1B 0
i 1 SR000 12040 000 1300018
| 13800001 1,.354.000 ! 352 640
| 1, 700 001 1,708 000 5154 180
1 Pt g 5 45N AT
1 LR ERTAT 5165312
i 5 155, Y £ 0 () EAST 00
' 0 TR 0 TRE 0N 3 i 20T
i LB REA B0 10 AR 0] 18,847 148
i GRS 001 20 00 D0 14,485,424
ik HEAI 254
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HOHAT CEMENT COMPANY LIMITED

Categories of shareholders Sharas held Percentage
Carectors, Chisf Exscutve Oificer,
and their Spousa and Minor Children B2.972.921 68 06%
Associsted Companses, undemakings and realed partes 24 750 0.03%
NIT and ICP 352 983 0.30%
Eanks; Developmen! Finanoal Institubons,
Hon bankirg Financial Instilutions 41625 0.69%
Insurance Companias 113625 012%
Modarshas and Matual Funds 1246675 1.315%
Share holders hoiding 10% 46,133,604 52.02%
General Public:
) Local 20,368,163 2201%
) Forggn . .
Others (1o be spocified):
i HECL Cament Bducational Trus TO212 0.08%
I Packages Linbed Mgt stall punsaon furd e 00 %
i) Jont Slock Companies Bra ey 095%
i) KCOL Employees Trust §82.125 0.74%
v)  Pakistan Industnal Development Corporaton [Pvij Lid. 5,155,312 5.57%

Lahore: 30 Septombar 2006 CHIEF EXECUTIVE
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HOHAT CEMENT COMPANY LIMITED

Pattern of Shareholding as at 30 June 2006
Additional Information as Required by the Code of Corporate Governance

“Annexune - 817

CATEGORIES OF HNUMBER OF NUMBER OF

SHARE HOLDERS SHAREHOLDERS  SHARES HELD
| Associated Companbes. Undertakings & Relatod Parties 1 24,740
i Tang Motors (Prvate) Limiled 1 24,750
I MIT AND ICP 2 362,963
[ Nahonal gank of Fakistar - Trustes depanment 1 356111
i imestment Corporation of Pakistan 1 4812
M Directors, Chief Executive Officer, Their Spouses and Minor Children ] 62,975,921
Direciors T 7021458
[, Mrs. Bhawar Sultana Chabrpersan | Drecior i B3E 476
i Mr Aizaz Mensoor Shaikh Chief Executva Offcar | Dirocior i T8.857,148
i, Mr Mpadecm Atty Shadih Drirachor i 16405 424
i M Tang Afta Shadkb Directer 1 9. 781,227
¥ Mrs. Ghazala Amjad Diiractor i 5457300
W, Mr Omes Alzaz Shelh Diraciar 1 1224218
Wi Mrs. Hafsa Madeem Dhirector 1 1362640
Directors’ spouses 2 59544583
L Mrs, Hijad Tag Wio Me. Tarig Alta Sheikh 1 1,033 062
i Mr Capt Amjag Latif Sheik A0 Grazaia Amiad 1 492140
IV Executves Hil Nil
V  Public Sector Companies and Corporations 1 5155312
| Pakistan Industia! Developmeni Corporaiion [Pt} Limbed 1 5 155,312

Vi Banks, Development Finance Institutions, Non-banking Finance Institutions,
Insurance Compaies, Modarbas and Mutual Funds 15 2,001,925
Vil Sharebolders Holding Ton Percent or More Voling Interests 3 48,122,804
| WA Akzaz Mansoor Shel 1 18 BET 148
il W MNadesm Altn Shesth 1 8485 428
i, Mr. Targ Atta Sheikh 1 8781227
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