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COMPANY INFORMATION
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Auditors
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KOHAT CEMENT COMPANY LIMITED

Registered Office and Works
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Tel: (0922) 560401-3

Fax: (0922) 560405

Telex: 52431 KCCL PK.

E-mail: finance@kohatcement.com
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64-E-1/D, Gulberg-lll, Lahore.
Tel: (042) 5754358, 5758649
Fax: (042) 5754084

E-mail: mis@kohatcement.com
Website: kohalcemenl.com
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Long Term: A - (Single A minus)
Short Term: A2 (A Two)
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s KOHAT CEMENT COMPANY LIMITED |

NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given thal 28" Annual General Meeting of the shareholders of Kohat Cement Company Limited for the financial
year ended 30" June 2007 will be held on Wednesday, October 24, 2007, at its registered office Kohat Cement Factory, Rawaipindi
Road, Kohatat 11:00 A.M., lo ransact the following business:

ORDINARY BUSINESS

To confirm the minutes of the Extraordinary General Meeting held on June 25, 2007,

To receive, consider and adopt the audited accounts of the Company for the year ended June 30, 2007 together with
Auditors’and Directors' Reports thereon.

To appoint Auditors for the year 2007-2008 and to fix their remuneration. The present Auditors M/s. KPMG Taseer Hadi &
Co., Charlered Accountants, retires and being efigible, offers them for reappointment,

To approve issue of Bonus Shares @ 15% .. 15 (fifteen) Ordinary Shares for every 100 {hundred) Ordinary Shares held as
recommended by the Board of Direclors.

1.
2

3.

4.

SPECIAL BUSINESS

5.

To consider, and if thought fit, Lo pass the following resolution with or without modification as an Ordinary Resolution:

*RESOLVED that:

a}

b)

¢}

A sum of Rs. 152,676,570 out of the Share Premium Account be capitalized and applied for issuing of 15,267 657
ordinary shares of Rs, 10 each and allotted as fully paid bonus shares to the members of the Company whose names
appearon the regisler of the members of the Company as at the close of business on October 16, 2007 in proportion of
fifteen such new shares for every hundred exisling ordinary shares held and that such new shares shall rank parf
passuwith the existing ordinary shares of the Company.

Alifractional bonus shares be consolidated and sold in any Stock Exchange of Pakistan and the sale proceeds thereof
be donaled to; any non-profit organization listed in Clause 61 of Parl | of the Second Schedule to the Income Tax
Ordinance, 2001, or to any other organization approved as a non-profit organization in terms of the provisions of
Income Tax Ordinance, 2001,

For the purpose of giving effect lo the foregoing, the Directors be and are hereby authorized to give such directions as
may be necessary and as they deem fit to settle any question or any difficulties that may arise in the distribution of the
said new shares orin the payment of the sale proceeds of the fractions.

To transact any other business with the permission of the Chair

(By Order of the Board)

o

(MOHAMMAD HASHIM KHAN)

Kohat: October 03, 2007 COMPANY SECRETARY
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The register of members and the share transfer books of the Company will be closed from Wednesday, October 17, 2007 to
Wednesday, October 24, 2007 (both days inclusive). Physical transfers / CDS transactions IDs received in order at the
share department of the Company, AZM Computer Services {PvL) Limited, 24-Ferozepur Road, Mozang Chungi, Lahore,
uplo the close of business on Tuesday, Oclober 16, 2007 will be treated in time for entitlement of bonus shares and to attend
Annual General Meeting.

A member entifled to attend and vote at the Meeting may appoint another member as his/her proxy to attend and vote on
his/er behalf. Proxies, in order to be effective, must be received al the Registered Office of the Company 48 hours before
the time of the holding of the Meeting. Form of proxy is enclosed herewith,

COC shareholders are requested to bring their National Identity Card, Account and Participant's Number and will further
have tofollow the guidefines as laid down in the Securities & Exchange Commission of Pakistan's Circular No. 1 dated 26th
January 2000 while attending the Meeting for identification.

The members should quote their folio number / CDS 105 in all cormespondence with the Company and at the time of
attending the Annual General Meeting.

The members are requested to notify immediately changes, if any, intheir registered addresses.

STATEMENT UJS 160(1){b) OF THE COMPANIES ORDINANCE, 1984

ltem No.5 Tolssue Bonus Shares

Keeping inview the Company's financial position and ongaing expansion project the Board of Directors has recommended increasing
the paid up capital by issue of 15,267,657 ordinary shares as fully paid bonus shares by capitalization of Share Premium Account upto
Rs. 152,676,570 under Section 63(2)(d) of the Companies Ordinance, 1984. None of the directors are interested in this business
except to the extent of their entitlement to bonus shares as ordinary members of the Company.
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| KOHAT CEMENT COMPANY LIMITED

DIRECTORS' REPORT TO THE SHAREHOLDERS

The directors take pleasure in presenting the Annual Report and audited Financial Statements of the Company for the
year ended June 30, 2007

Financial results -The net sales revenue for the year under review is Rs. 1,553.7 million (2006: Rs, 2,327 .2 million)
reflecting a decline of 33.23% from last year. The Company has eamned a pre-tax profit of Rs. 65.5 million (2006: Rs.
1,039.4 million) after accounting for all charges inclusive of depreciation of Rs. 111.8 million (2006: Rs.91.8 million) and
mark-up of Rs. 252.5 million (2006: Rs. 3.4 million) on the Syndicated Term Finance pertaining to the construction period
of the ongoing 6,700 tpd grey cement expansion project. Downfall in the profitability viz a viz sales revenue of the
Company is mainly attributable to decrease in cement prices. The financial results for the year under review are as under:

Rupees in Thousand

2007 2006
Profit from operations 346,210 1,093,521
Finance cost on:
- Term finance for new line under construction including advisory :
and arrangement fee 262,252 | 26,614
- Other finances for existing lines 18370 |- 27,283
280,622 54,097
Profit before taxation 65588 1,030,424
Taxation: Sl
- Current - for the year | 23,932 192,571 |
- Current - for prior year . 2,958
- Deferred - for the year L (7.151) | 54,[]28_J
16,781 249 557
Profit after taxation 48,807 789,867
Earnings per share (Rupees)
- after taxation 0.48 7.76
- after taxation but before finance cost on term finance for new
cement line under conslruction 3.06 8.02

Appropriations -As the Company needs funds for its expansion project therefore, the Directors do not feel prudent to
declare any cash dividend: however, the Directors have proposed issuing of Bonus Shares in proportion of 15 (fifteen)
ordinary shares for every 100 (hundred) ordinary shares held
{i.e. @ 15%) by capitalizing the Share Premium Account by an
amount of Rs. 152,676,570 as permitted under Section 83
(2){d) of the Companies Ordinance, 1984.

Market review -Local cement sales of cement industry during
the year ended 30 June 2007 were 21 million tons (2006: 16.9
million tons) showing a 24.4% (2006: 14.3%) growth over the
previous year, while export sales were 3.2 million tons (2006:
1.5 million tons) resulling in an unprecedented growth rate of
111.8% over the previous year. Whereas the overall growth
rate in demand for the cement (both in local and export
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