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Financial assets

On balance sheet

Loans and advances to employees

Long term loan 1o SNGPL

Deposils

Trede debls

I Advances deposits and othaer

recaivables

Caeh and hank balancas

Off balance sheet
Financial liabilities

On balance sheat
Long tarm loans
Liabilibes agains! assels subject
1o finemce lease
Eamed leaves
Deposits and relenton money
Short term bormowings
Interest on sacured loans
Cradifors accrued and other liabdities

Off balance sheet
Commulments
Guaraniees

Lir

Interest bearing Non-interest bearing
Effective Maturity Maturity Maturity Maturity Maturity Maturity
intarast within from ona to mora than within from ana to mare than
rafe one year five years five years  one year five years five years 007 Credit Risk
Y Rupees
5 478717 570,990 - 2,397 298 2,860,211 - B,307 916 8,307 916
1.5 4,700,000 18,800,000 23,500,000 . - - 47,000,000 47,000,000
- - - . 3,870 440 - 3879440 3,879,440
- 21,381 453 . 21,381 453 21,381.453
= E = 18,510,850 - - 18,510,850 18 510,850
35-115 126,983 6RA - - 5418255 - - 132,401 843 131,251 402
132162405 19,370,890 23,500,000 47 708,556 6,739 851 - 229,481 802 228 331,061
132,1862.405 19,370,990 23.500,000 47,708,556 6,739,851 - 229,481 802 228,337,081
10-12.74 218,120,218 2.528,308,354 175,000,000 . - 2.921428,572
T.75-13.38 - - & = - .
- - . 5631039 5631030
: 16,452 800 106,808,320 126,261,129
7-13 146,434 421 . - . 146,434 421
. . 12,260,606 - 12,260,606
- - . 895,181,412 . - 95181412
364,554 639 2,528 308,354 175,000,000 126,894 827 112,430,358 - 3307197178
- - - 423470926 - 423 AT 926
- . . 333,500,000 - 333,500,000
364,554 639 2 528,308 354 175,000,000 AR3, 865,753 112 430 358 4,064, 168,105
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I KOMAT CEMENT COMPANY LIMITED

341 Concentration of credit risk

Credit risk represents the accounting loss that would resultif counter parties fail to perform as contracted.
All financial assets except cash in hand are subject to credit nsk. The Company believes that it is not

exposed lo major concentration of credil risk. To manage exposure lo credil rigk, the Company applies
credit limit toits customers.

34.2  Interestraterisk

Interest rate risk arises from the possibility that changes in interest rates will affect the value of financial
instruments. Part of the variable rate Rupee loan is hedged againstinlerest rate and cross currency swap
risk by instituting interest rate swap arrangement. This protects the Company against any adverse
mavement in interest rates. Financial liabilities include balance of Rs. 4,708 million (2007: Rs. 3,068
million) which is subject to interest rate risk. Other long term and short term borrowings are at fived rates.

34.3 Currency Risk

Currency risk is the risk that the values of a financial instrument will fluctuate due to changes in foreign
exchange rate. Currency risk arises mainly where receivables and payables exist due {o transaclions
with foreign buyers and suppliers. The Company does not hedge the payables, however, the risk of
exposure is mitigated by matching the maturity periods of foreign currency receivables and payables.

344 Capitalmanagement

The Board's policy is to maintain an efficient capital base so as lo maintain investor, creditor and markel
confidence and to sustain the future development of its business. The Board of Directors monitors the
return on capital employed, which the Company defines as operating income divided by lotal capital
employed. The Board of Directors also monitors the level of dividends to ordinary sharehalders.

The Company's objectives when managing capital are:

(i}  tosafeguard the entity's ability to continue as a going concermn, so that it can continue to provide
returns for shareholders and benefits for other stakeholders, and

(i)  toprovide an adequate return to shareholders.

The Company manages the capital structure in the context of economic conditions and the risk
characteristics of the underlying assels. Inorder to maintain or adjust the capital structure, the Company
may, for example, adjust the amount of dividends paid to shareholders, issue new shares, or sell assels

toreduce debt.

The Company monitors capital on the basis of the debt-to-equity ratio - calculated as a ratio of total debt to
equity.
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I KOHAT CEMENT COMPANY LIMITED

The debt-to-equity ratios as at 30 June 2008 and at 30 June 2007 were as follows:

2008 2007
{(Rupees in thousand)

Total debt 4,708,036 3,067,863
Total equity and debt 7,037,165 5,627,256
Debt-to-equity ratio 67 55

The increase in the debt-to-equity ratio in 2008 resulted primarily from additional borrowings made during
the year to finance the expansion project and to meet additional working capital requirements.

34.5 Fairvalue ofthe financial instruments

The carrying value of the financial assets and liabilities reflected in the financial statements approximate
their fair values.

35-  Remuneration of Chairperson, Chief Executive and Directors

Chairperson Chief Executive Directors
2008 2007 2008 2007 2008 2007
Rupees Rupees Rupees Rupees Rupees Rupees

Managerial remuneration . 1,200,000 1,200,000 4,950,000 1,800,000
Medical reimbursement 362,039 . 2,806,406 1,311 460

362,039 . 4,006,406 2.511.4& 1,950,000 1,800,000
Number of persons 1 1 1 1 2 L

The Company also provides the Chief Executive and Directors with free use of Company maintained cars.

36 Capacity and production

Plant Capacity Actual Production
2008 2007 2008 2007
Clinker
Grey (M Tons) 540,000 540,000 428,937 506,040
White (M Tons) 135,000 135,000 19,376 22,955
Cement
Grey (M Tons) 567,000 567,000 450,251 528,990
White (M Tons) 141,750 141,750 21,114 22,192

Lower capacity ulilization of grey cement plant is due to irregular power supply from WAPDAand under ulilization
of white cement plantis due to low market demand. The capacity figures of both the plants is based on 300 days.
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I KOHAT CEMENT COMPANY LIMITED

37 Dateofauthorization forissue
These financial statements were authorized for issue on 30 September 2008 by the board of directors of the
Company.
38  Postbalance sheetevents
The Board of Directors in their meeting held on 30 September 2008 have proposed a stock dividend @ 10%
(2007: 15%) i.e. 10 shares for every 100 shares held for the year ended 30 June 2008 for approval of the members
at the Annual General Meeling to be held on 31 Oclober 2008. These financial statements do not reflect the
proposed stock dividend.
39 General
Figures have been rounded off to nearest rupees.
Corresponding figures have been rearranged, wherever necessary, for the purpose of comparison.

Consumable stores amounting to Rs. 28.421 million was previously included in capital work in progress,
have now been reclassified in slores, spares and loose tools.

CHIEF EXECUTIVE DIRECTOR
Lahore: September 30, 2008
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T KOHAT CEMENT COMPANY LIMITED
KEY FINANCIAL DATA FOR LAST 8 YEARS

2008 2007 2008 2005 2004 2003 2002 2001

Trading Resuits
Quantitative data (000 M. Tonnes):
Capacity:
Clinker:
- Gray 540 540 540 540 540 540 540 540
- White 135 135 136 - - : - .
Camenl:
- Grey 567 567 567 567 567 567 567 567
- While 142 142 142 - - - -
Production:
Clinker:
- Grey 429 508 354 531 408 389 n Pl
- White 18 23 16 - - - - -
Camenl
- Grey 450 529 555 562 531 433 KT ¥
- White 21 22 15 - - . . -
Dizpatches - cement:
- Grey 452 524 557 580 535 437 361 332
- Whita 20 23 14 . - . - -
Financial data (Rs. 000):
Turnover 1375973 1,553,733 2,327,238 1,715427 1397 871 949200 964831 835607
Gross profi B7402 343267 1199662 664223 405537 89145 274850 141,820
Operating profit 20629 27236 1145849 615203 450927 19,884 234,752 94644
Profitiloss) befors tax, interest & VS5 36,649 346210 1083522 584,153 419649 38008 217608 EB6.062
Prafit/{loss) hefore tax (279.573) 327841 1039424 560040 395274 23970 20847 74,566
Profitfloss) after tax (222439) 248368  TE9BET 3BBS01 292657 16550 108,420 55208
BALANCE SHEET (Rs. 000)
Shareholders equily 2329129 2339656 2283940 1081732 B9S2 501,274 517624 485979
Fixed capital expenditure 6248720 5258260 2079393 1,119,880 905470 £30808 592317 60A.743
MNet current assels!liabilies) (685,119) 642 556,588 164,551 67535 (36,036) 52861 (B.162)
Leng term liahilities 3,121,309 2810118 245309 119,242 191176 192,033 2438 6,362
Deferred liabilities 155,733 158,740 161,268 104,240 105590 133777 144540 191,828
RATIO ANALYSIS
Gross prahil ratic % 6.35 2209 51.55 m72 3545 9,39 2847 1897
Profit befose tax ratio % 120,32 2110 44 66 32.70 28.28 253 21.83 8.92
Profit afler lax ralio % (16.17) 154949 3504 2253 20.94 1.74 11.24 6.61
Operating feed assels wmover ratio % 146,16 151,80 26901 28525 231.81 145.58 184,73 13778
Return on capital employved % (4.11) 6.52 40.64 44.78 42,30 460 327 1439
Debt : equity ratio 67:33 55:45 0:80 10:90 22:78  28:72 0:100 1:99
Current ratio 0,66 1.00 244 147 1.16 (.89 1.15 0.96
Interest coverage ratio (4.71) 1.23 2021 2517 17.22 2.70 30.87 7.02
BREAK UP VALUE PER SHARE

OF RS. 10 EACH [Rs.) 19.90 2284 2468 21, 21.13 22 85 23.60 2216
(LOSS)EARNING PER SHARE (Rs.) {1.90 212 .06 4.50 5.93 0,50 4,94 252
DIVIDENDS
Cash {Rs. 000) - - - - BBTO0  32BO0 TG.TET 43867
% age - - - - 30 15 a5 20
Baonus Shares
% age 10 15 10 50 50 50 - -
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I KOHAT CEMENT COMPANY LIMITED
Pattern of Shareholding as at 30 June 2008

No. of Sharshaldings No. of Shares
Shareholders From To Held
337 1 100 17,877
721 101 500 213,756
591 501 1,000 464,291
677 1,001 5,000 1,366,282
83 5,001 10,000 570,009
a7 10,001 15,000 451,796
15 15,001 20,000 256,766
4 20,001 25,000 86,587
10 25,001 30,000 275,464
6 30,001 35,000 191,921
3 35,001 40,000 115,278
1 40,001 45,000 44,315
4 45,001 50,000 191,209
3 50,001 55,000 158,634
1 55,001 60,000 60,000
1 £0,001 §5,000 61,500
1 70,001 75,000 75,000
1 75,001 80,000 75,267
2 85,001 90,000 175,106
2 95,001 100,000 197,982
1 100,001 105,000 102,500
1 105,001 110,000 109,843
1 110,001 115,000 112,652
2 115,001 120,000 237,335
2 120,001 125,000 247,270
1 125,001 130,000 120,750
1 135,001 140,000 138,582
1 150,004 155,000 152,432
1 180,001 185,000 180,750
3 185,001 190,000 567,495
1 220,001 225,000 223,185
1 225,001 230,000 229,901
1 250,001 255,000 252,130
1 275,001 280,000 277,500
1 320,001 325,000 122,575
1 355,001 360,000 359,950
1 435,001 440,000 436,400
1 550,001 555,000 552,000
1 05,001 £10,000 £07,793
1 760,001 765,000 763,743
1 815,001 §20,000 818,225
1 840,001 845,000 841,608
1 960,001 965,000 960,200
2 975,001 980,000 1,953,740
1 1,060,001 1,065,000 1,060,671
1 1,240,001 1,245,000 1,241,500
1 1,305,001 1,310,000 1,306,823
3 1,595,001 1,600,000 4,800,000
1 1,720,001 1,725,000 1,723,739
1 1,825,001 1,830,000 1,825,375
3 2,155,001 2,160,000 6,469,687
1 2,545,001 2,550,000 2,545,180
1 3,770,001 3,775,000 3,774,500
1 6,225,001 6,230,000 6,225,597
1 6,325,001 6,330,000 6,328,484
1 7,075,001 7,080,000 7,077,000
1 12,085,001 12,090,000 12,085,751
1 20,295,001 20,300,000 20,299,325
1 24,660,001 24,665,000 24,661,716
2548 117,052,037
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KOHAT CEMENT COMPANY LIMITED

Categories of shareholders Shares held Percentage

Directors, Chief Executive Officer, their Spouse and Minor Children 75,295,186 64.33%
Associated Companies, Undertakings & Related parties 31,308 0.03%
NIT AND ICP 455 417 0,39%
Banks, Development Finance Institution, and

Non-Banking Finance Institutions 3,337 417 2.85%
Modarbas and Mutual funds 13,649 668 11.66%
Insurance Companies 52,857 0.04%
Share holders holding 10% 57,046,872 48.74%
General Public

a) Local 21,494,026 18.36%

b) Foreign 2 =
Others

i) Kohat Cement Educalional Trust 86,605 0.08%

i) Packages Limited Mgt staff Pension fund 13,044 0.01%
iii)  Joint Stock Companies 1,793,101 1.53%
iv) Kccl Employees Trust 841,608 0.72%

Lahore: 30 September 2008
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I KOHAT CEMENT COMPANY LIMITED

Pattern of Shareholding as at 30 June 2008
Additional Information as Required by the Code of Corporate Governance

CATEGORIES OF NUMEBER OF NUMEBER OF

SHARE HOLDERS SHAREHOLDERS SHARES HELD

| Associated Companies, Undertakings & Related parties 1 31,308

Tarig Motors (Private) Limited 1 31,308

Il NIT AND ICP 2 455,417

National Bank of Pakistan-Trustee depariment 1 453,086

Investment Corparation of Pakistan i 2,331

il Directors, Chief executive Officer, their Spouses and Miner Children g 75,295,186

Directors T 67,759,766

Mrs, Khawer Sultana 1 1,060,671

Mr. Alzaz Mansoor Shefkh 1 20,299 325

Mr. Nadeam Alla Sheikh 1 24,661,716

Mr. Tanig Atta Sheikh 1 12,085,831

Mrs, Ghazala Amjad 1 6,328,484

Mr. Omer Aizaz Sheikh 1 1,600,000

Mrs. Hafsa Nadeem Sheikh 1 1,723,739

Directors' Spouses 2 7,535,420

Mrs. HijabTarig W/o Mr, Tanig Atta Sheikh 1 1,306,823

Mr. Capt. Amjad Latif Sheikh H/O Mrs. Ghazala Amjad 1 6,228,597

IV Executives - NIL

V  Public Sector Companies and Corporations - NIL
VI  Banks, Development Finance Institution, Non-Banking

Finance Institutions, Insurance Companies, Modarbas and Mutual Funds 15 17,039,742

Vil Shareholders Holding Ten Percent or More Voting Interests 3 57,046,872

Mr. Aizaz Mansoor Sheikh 1 20,299 325

Mr. Nadeem Alta Sheikh 1 24 661,716

Mr. Tariq Atta Shelkh 1 12,085,831
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CHIEF EXECUTIVE
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